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Buying/ 

Selling

Market 

(Futures)
1d ago Nearest Trigger

Proximity to 

Market*

Implied Target 

Position**
Implied Flow**

-17% $9,363 -3%

-12% $2,885 -4%

-6% $3,068 -1%

15% $19,350 -19%

-32% $2,163 -4%

-43% $1,766.50 -5%

-20% $22.81 -2%

-32% $976.80 -8%

3% $1,952.40 -21%

22% $103.36 22%

17% $100.71 5%

24% 329.97 8%

20% 319.24 9%

8% $5.70 -2%

-17% 4,391 -8%

-24% 13,948 -11%

-21% 34,293 -11%

-31% 1.0915 -12%

-29% 79.2900 -9%

-36% 79.2100 -19%

-34% 130.1500 -11%

-27% 119.31 -15%

-17% 154.02 -9%

-20% 128.01 -9%

-22% 117.12 -9%

a
As a percentage of maximum historical position *Proximity of prices relative to nearest trigger (larger bar: closer proximity); **Position/flow implied by a break above (below) key trigger level, at close.

Source: TDS Commodity Strategy
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Base Metals
Base metals are in a bear market trading regime, but commodity demand signals are being further distorted by
a steeper capitulation from broad commodity funds than experienced during the Covid-19 crisis. Our tracking
of fund flows for the top 15 broad commodity funds by AUM highlights the largest dollar-denominated outflow
on record, with 17% of cumulative assets having been pulled from these funds since June. These outflows are
likely distorting commodity demand signals amid indiscriminate selling, but base metals are also struggling
to find a bid. The top metals traders in Shanghai have pulled their bid in copper since early-July, and have
resumed selling in aluminium and zinc in recent days amid growing risks of a city-wide lockdown. Copper is
most likely to underperform in this context, given the red metal is displaying strong asymmetry to downside
moves in demand, reflecting fewer supply risks. Metals supply risks are still slumping, but energy-intensive
metals such as aluminium and zinc are increasingly vulnerable to idiosyncratic supply risks as European supply
is threatened by soaring gas prices with Russia squeezing gas supplies, raising risks of smelter curtailments.

Precious Metals
Gold bugs are falling like dominoes. With prices challenging pre-pandemic levels, risks of a significant
capitulation event in precious metals are growing. After all, the single largest speculative cohort in gold appears
to be holding a complacent position, with the average trader holding twice their expected position size. The
epicenter of speculative gold markets has shifted away from money managers and towards the often-ignored
prop-trader cohort. Their length was accumulated in 2020 and does not appear to be correlated to an inflation
or Fed narrative, which instead points to some complacency in this legacy position. The latest data suggests
that prop-trader bulls were still adding on the dip, as the breadth of traders long grew, but pressure is building
towards a capitulation if prices trade below their pandemic-era entry levels. In a liquidation vacuum, these
massive positions are most vulnerable, which suggests the yellow metal remains prone to further downside still.

Energy Markets
Commodity demand signals are being distorted by indiscriminate selling from broad commodity funds. A more
intense capitulation from broad commodity funds than experienced during the Covid-19 crisis has exacerbated
the collapse in energy markets, which disregards the continued rise in energy supply risks as the world
continues to erode the remaining barrels of spare capacity. Recessions are consistent with slowing demand
growth, but barring an extraordinarily hard-landing, energy demand growth is likely to remain positive on a year-
on-year basis. In line with this theme, our return decomposition framework highlights that markets continue
to discount rising energy supply risks, shrugging off reports of a potentially very large increase in supply from
Gulf nations. We don't fear a change in oil market trends, as little progress has been made towards solving
structural supply challenges. Our ChartVision Trend Analytics suggest that Brent crude prices above the $87/
bbl mark are still consistent with an uptrend in oil prices with 75% confidence. In gas markets, A heatwave
in Texas is fueling renewed strength in Henry Hub gas, while further outages in gas flows from Norway, and
continued disruptions on major pipe flows from Russia have kept European prices sky-high.
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TDS CTA Position Tracker — Copper

CTA Positioning Estimate Roll-Adjusted Copper Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Aluminium

CTA Positioning Estimate Roll-Adjusted Aluminium Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Zinc

CTA Positioning Estimate Roll-Adjusted Zinc Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Nickel

CTA Positioning Estimate Roll-Adjusted Nickel Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Lead

CTA Positioning Estimate Roll-Adjusted Lead Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Gold

CTA Positioning Estimate Roll-Adjusted Gold Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Silver

CTA Positioning Estimate Roll-Adjusted Silver Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Platinum

CTA Positioning Estimate Roll-Adjusted Platinum Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Palladium

CTA Positioning Estimate Roll-Adjusted Palladium Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — WTI Crude

CTA Positioning Estimate Roll-Adjusted WTI Crude Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Brent

CTA Positioning Estimate Roll-Adjusted Brent Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Gasoline

CTA Positioning Estimate Roll-Adjusted Gasoline Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Heating Oil

CTA Positioning Estimate Roll-Adjusted HO Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — NatGas

CTA Positioning Estimate Roll-Adjusted Natgas Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — E-Mini S&P

CTA Positioning Estimate Roll-Adjusted S&P Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — NQ

CTA Positioning Estimate Roll-Adjusted NQ Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Dow

CTA Positioning Estimate Roll-Adjusted Dow Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — EUR

CTA Positioning Estimate Roll-Adjusted EUR Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — GBP

CTA Positioning Estimate Roll-Adjusted GBP Futures Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — JPY

CTA Positioning Estimate Roll-Adjusted JPY Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — T-Note

CTA Positioning Estimate Roll-Adjusted T-Note Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — CGB

CTA Positioning Estimate Roll-Adjusted CGB Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Bund

CTA Positioning Estimate Roll-Adjusted Bund Prices

Source: TDS Commodity Strategy
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TDS CTA Position Tracker — Long Gilts

CTA Positioning Estimate Roll-Adjusted Long Gilt Prices

Source: TDS Commodity Strategy

Commodities Model Portfolio
Open Model Trades

Trade Entry Date Entry Stop Current/notional Target P/L

Long Dec23 Brent Crude 22-Jun-22 $88.91 $78.00 $85.19 $100 ($104,160)

Long LME1m Zinc 7-Jul-22 $3,160.00 $2,950.00 $3,190.00 $3,320 $31,500

Long LME1m Aluminium 7-Jul-22 $2,430.00 $2,170.00 $2,455.50 $2,690 $19,763

Long Active Brent Crude 7-Jul-22 $101.72 $89.00 $105.98 $115 $68,160
*open model trades pnl as of 7/Jul/22

Closed Model Trades

Trade Entry Date Entry Exit Exit Date Target P/L

GCQ2 Jul22 1750/1600 bear put spread 8/Feb/22 ($292,541) ($292,541) 6/27/2022 1.6m ($292,541)

Short LME1m Copper 31/May/22 $9,510 $8,331 6/24/2022 $8,050 $589,500

Long Dec23 Brent Crude 19/Apr/22 $88.90 $97.55 6/9/2022 $100 $250,850

Copper Dec22 $8500/$9500 Bear Call Spread 16/Nov/21 $860,000 $733,513 5/13/2022 $860,000 $126,487

Long Dec23 Brent crude 17-Mar-22 $82.67 $85.19 4/7/2022 $100.00 $96,330

COQ2 $100/90 bull put spread 28-Mar-22 $251,138 $369 4/7/2022 $251,138 ($11,762)

Short Brent Crude Dec22-Dec23 15-Feb-22 $5.62 $8.18 3/1/2022 $3.50 ($435,200)

Short LME aluminium Dec22-Dec23 8-Feb-22 $248 $220 2/28/2022 $150 $168,000

Short gold active futures 27-Jan-22 $1,821 $1,871 2/14/2022 $1,740 ($400,000)

Long LME 1m aluminium 10-Jan-22 $2,930 $3,092 1/31/2022 $3,200 $129,200

Copper Dec21 $9000/$8250 Bear Call Spread 31/Aug/21 816,000 516,000 16/Nov/21 816,000 ($300,000)

Long/Short Gold/Silver 31/Aug/21 1813/23.97 6% 7/Dec/21 15% $95,095

Long/Short HO/XB 30/Sep/21 229.37/221.39 5% 7/Dec/21 20% $32,374

Long Brent Z2-Z3 Timespread 23/Nov/21 3.88 2.03 26/Nov/21 5.50 ($232,500)

Long $1850/$2000 GCJ2 gold call spread 13/Oct/21 -306,000 -561,310 16/Nov/21 1,470,000 $255,310

Long/Short Aluminium/Nickel 30/Sep/21 $2850/ $18030 -8% 20/Oct/21 20% -8%

Long/Short Aluminium/Copper 31/Aug/21 2713/9525.25 14% 30/Sep/21 20% 14%

Short gold active futures 23/Jul/21 1,800 1,707 9/Aug/21 1,730 4%

Long WTI Sept21-Dec21 21/Jul/21 1.98 1.00 6/Aug/21 3.00 -0.98

Short Copper 5/Mar/21 8,945 9,650 26/Apr/21 7,090 -7.9%

Short WTI 23/Feb/21 61.28 63.75 4/Mar/21 52.80 -4.0%

Long Gold 4/Sep/20 1,931 1,790.00 17/Feb/21 2,200 -7.3%

Long Heating Oil Dec 21 -Dec 22 10/Sep/20 -0.0869 -0.0176 3/Dec/20 -0.025 0.0693

Long WTI  9/Sep/20 38.25 42.10 20/Nov/20 45.00 10.1%

Short Copper 14/Jul/20 6,500 6,421 2/Oct/20 5,400 1.2%

Source: Bloomberg, TD Securities
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Trades Taking Profit on 2y US Treasury Shorts 13 Jul
Trades 

Rec 1y1y GBP vs. 1y1y EUR 12 Jul
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Enter 2s5s DE Flatteners vs. US Steepeners, 1y-1y1y EUR OIS Steepeners 7 Jul
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Take Profit on CAD-US 10s30s, 5yr Breakevens Trades 5 Jul
Trades 
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Analysis EUR: How Low Can It Go? 12 Jul
Analysis 

EM Manufacturing Sentiment Continues To Defy Gravity 5 Jul
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China Equity Inflows Surge, Bond Outflows Persist 1 Jul
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